
Need World Readjustment,
Is English Banking View

International Scheme to Increase Pro¬
duction Discussed by Financial

Leaders
By Otis Peabody Swift

LONDON (By Mail).
HE tiro years and more which have passed since the «signing of the

j armistice have shown the world that the task of beating swords-*- into plowshares is far more difficult than believed. The period«*«' oí fais« prosperity whieh followed the cessation of hostilities soon van¬
ished. The time came when the world -should have begun reconstruction
on a sound economic basis. Two years have passed, and the situation
has p'own worse rather than better.

1

it has been impossible to resume the*
c'¿ normal «standar-da of production,]norma! distribution and normal values.:
Jastead, <* conditi« n of economic under-'
production, disorganized distribution
.and monetary inflation is faced. Trade
balances between nations have been;
upset. Thp whole economic machinery
a fthe world has been thro«**[i out of
¡¦ear. As yet no practical solution of!
tie problem has been found.
Business, however, has at la«t come.

«¡a realize '.hat permanent reconstruc¬
tion turns on two basic factors of the

situation: Production and co- i
opcrati ... Among England's loading
bankers there is unity of belief in
thèse points:

Piecemeal reconstruction is im-!
possible. The nations of the

world .'ire economically interdependent.
¦\ policj national sauve qui peut!

succeed. No one nation can

prosper while another suffers economi-
cally. No Bcheme of reconstruction is
practica' that does not provide eceo-

nomic prosperity for Russia, Germany
and Middle Europe.

Inflation of «\o Use
»> The material values destroyed dur-
*". ir.g the war cannot be restored
b*f currency inflation. Production that
will increase existing material goods is
the on'.;.- answer.

«.> A broad international scheme for
***** increasing production, reestab¬
lishing trade, readjusting credits and
stabilizing exchanges must be under¬
taken.
This third phase is embodied in the

rian for the creation of an interna¬
tional credit commission to administer

ta of the world. English bank-
that such a commission

»uld do much to solve the problems of
redit, depreciated money and the fluc-

tuating exchanges that resuit. The
plan generally favored is that advanced
> Mo*. '1er Muelen, an Amsterdam

banker, at the Brussels international
confi rence last year. Its suc-

.-¦¦: on one thing -the attitude
0 Ann rica. Europe admits that with-

ancial support of America
of reconstruction is at best a

ift. The United States is now
atest creditor nation. Europe

looks to her both for the money with
to nuance reconstruction and

i initiation of such reconstruc¬
tion work.

Sir R. Vassar-Smith, Bt., chairman
« Lloyd's Bank, outlined the Inter¬
national Credits scheme in the armual
report of the bank recently. He said-.
"One of the first things to undertake

is the restoration of trade between the
¡«fferent countries. The Ter Muelen
an has as »ta primary purpose the:

ig of gii'Srantfcs so that an ex-j
porter may be sure of payment when
Hipp ; ing merchandise to the impov-

countries of (»redit. It pro-
or the creation of an interna-'

vision with powers to con-,
trol an administer certain assets
which governments are prepared to
pled :. view to obtaining im-1
pert« credit for themselves or foi

nais.
The i« n will examine the

seem to be pledged and determine
the gold value of the credits which it

e against the security of
these assets. The government con¬

cerned, having agreed to the go!«l va!-
prepare bonds with a cur-

5, 10 or iö year.«, bearing in¬
terest. The principal a3id interest on

ould have to be payable
in ac! ci in the currency selected by

po * ¦'. The bonds will then be
countersigned by the International

in proof of re«gistration bj
iem ai d evidence that the particu-

...r transaction in respect of which
issued is approved by the

on.
Tii- g mment may then lend th

nationals on its uw:-

urity. The importer,
--ion of the bonds, is thus
tiate with the exporter a

nterest and the ma¬

th« ed to be desired.
bonds duly counter-

mporter may pledge them
with tl exporter."
The elen plan is considered

the most comprehensive
any that have been ad¬

vanced here. 11 offers an immediate
to the difficulties how attend

ng ;¦ way of international tn.de
intries where credits are

uncertain, «Mice this tn.de can be re¬
sumed the situation will slowly begin
to adjusl !t furthermore offer-3
* medium of exchange that is econom¬
ically ound. Europe is now suffering
from currency inflation and cannot re¬

cover normal trade until some medium
¡i found to take the place of depre¬
ciated pap«'- money.
The presenl inflation and the i3ccd

dation «s a grave question
rou«; oui irope. Reginald Mc-

chairman of the London Joint
City an«! Midland Bank, devoted much

r his annual report to this problem.
I ico hinds of Inflation
Mr. McKenna -olds that there are

nds of inflation. The inflation
ave previously been

«tuiliar has been brought about by
:': g and speculation. This is
¦rary thing, and can easily be

1 ."«.<: by a hieb bank rate and tight
money, Bui the root of the present
i"v-l is deeper, Europe's present in¬
flation has been caused by a reduction
'-.¦ commodities, which was tiot accom-

P^iiicü by a corresponding reduction
"¦ money or purchasing power«. On the
': :'.*":* most countries have in-

'-'¦a¿v<.'. their purchasing power by the
ue of paper money. This situation
more or lesa permanent, and Mr.

."«-Keima believes that it will be a
z time before the problem is Bolvrd

':'¦ exchanges return to their old
ratio.
Deflation is necessary, but it will be
cut to bring it about without caus-

"JK distress. The first effect of an

¡'.tempt to force down prices by mone-
«.."y delation must be to cause severe
rä'le deoresi-ion.
'A declared policy of monetary de-

"&«ion in a public warning to the
r«mer that he must be prepared to lose

f'!' every contract for future delivered
*?»M." says Mr. McKenna. A policy

ermjual monetary deflation, but dc-
*J|on so guarded is not to inte3rferc
«hi production, :s a policy impossible
' execution . . We have to rec-

oif1.1***- ti,e fact that trade is carried
,n for profit, and tnat if bu.siness men

J»0W that loss is inevitable they will
'»¦net their activities to the utmost.

! «L
l roust not be overlooked, however,

««th flatioil ,can bo obtained in an-

~njj^.Wn-v' lJf we increase the com-

D{i°tö-t3e» available for purchase with-
v

" *J*y increase of purchasing power
*-£.'.?*'' deflate and price« will fall.
**¦*»« «f tiú*JM «an -b* #fffctfid

without producing the evils ot which I
nave, just referred. The fall in price-will be very gradual, and, though a lessrate ot4 profit will be made than if
pnces were .«-table, it will be on a largerquantity, and the can ptill be room for
a fair return on capital and a fair re¬ward for labor.
"This is the kind of deflation at which

wc ought to aim deflation which willbe brought about by a greater supplyof the commodities we all need, a
greater surplus for foreign export and
a larger total of real wealth. This isthe deflation which actually took placeduring the nineteenth century after, theNapoleonic wars. For over thirty vears
prices fell, not through an aftifv-iallimitation of credit and a restrictionof business, but by an immense addi¬
tion to output which the great indus¬
trial inventions of that century ren¬
dered possible.
"Our financial policy, then, should

be one which will stimulate productionand trade. The only condition under
which forty-seven millions of people
can live in these islands is that our
output should be up to the highest level
of our industrial capacity, and that the
surplus of goods which we do not con¬
sume ourselves should he freely ex¬
changed for imported food and raw ma¬
terials."
England has spent hundreds of yearsin building up her position as a trad¬

ing country. To do this she has also
become a creditor country. The United
States during the war took the leading
position as the greatest creditor coun¬
try of the world, and England now
finds herself in a difficult situation in
the question of outstanding loans.
Frederick C. Goodenough, chairman of
Barclay's Bank, says in his annual re¬
port:
"The difficulty has arisen that where¬

as the money we owe abroad.and it is
a very large sum.is for the most part
payable on demand, that which is owing
ui depends for payment on the return
of thoee who are our debtors to a
sound financial position, and this will
take time. It may he that, as a matter
of business only, it would pay us to
make concessions in respect of debts
owing to us by Allied governments,
provided we do not thereby prejudice
our own ability to pay.
"We might, for instance, consider the

possibility of a part cancellation of
those sums lent to our Allies for the
purpose of purchasing munitions in
this country, while retaining their lia¬
bility for* those sums which in effect
represent money lent to them by the
United States through ourselves. * * *

The better e7<change conditions which
should follow might enable a great part,
of what is already owing us on trade
transactions to be paid, and this would
remove congestion, besides giving an
opportunity for fresh trade."

Need for Peace
This same report contains a speech

by Sir Herbert Hambling. deputy chair¬
man of Barclay's, which gives the atti-
tude of a large group of English busi-
ness men toward Germany and the
oth'-r former enemy states. He says:

". feel strongly that peace and pros¬
perity in Germany and Austria are
just as essential to the welfare of the
world to-day as they were ten years
ago. We must not forget that in pre¬
war times .our second best customer
was Germany. 1 believe that we ex¬
ported to that country more than £60,-
000.000 of «roods and, although I do not
desire to see Germany competing un¬
fairly with us, it is most essential that
we should not cut her out as a con¬
sumer of our goods. We want those
countries for what they will buy, an«!
in a measure we want Lhem for what
we can take from them.'
These are the view.-* of representa¬

tive leaders in English banking. hi
the main they hold the same principles
for the solution of the reconstruction
problem. Resume production. Resume

,ti*a(ie, opening the markets of Russia
Germany and middle Europe. Deflate

¡the currency. Stabilize credit-. Hut
beneath the plans for world recon-
struction it» always one thought
what will the United States do? Amer-
ica has the money: she is the creditor
nation. On her financial coöperatior
depends the success of any extendec
.scheme of reconstruction.

American V ten-

"American business has realized thai
a broad participation in European prob¬
lems is necessary," said Willis II
Booth, vice-président of the Guar¬
anty Trust Company when in London
"Our people are beginning to thinl
internationally and this is the firsl
step toward taking an active part ir
the business of the world. We realize
that we must not only extend foreigr
credits, but take part in supporting th«
development of new countries, must
expand our trade relations. In this the
Foreign Trade Financing Corporatior
'.should take a leading part.

"The indemnity agreements at Paris
have served a fundamental purpose in
establishing a long-time basis as a

principle controlling indemnity pay-
ments. The Allies are not going to get
a large lump sum immediately. This
will mean that reconstruction will be
slower, that the operation of industry
will demand immediate credit to op-
erate on, and that the credit supply of
tho world will be hard pressed. Amer-
ica. therefore, in lending money abroad
will have to give credits of a long-
time character. a<* contrasted to her
former policy of short-time note«-.

''Part of our plan for a larger world
trade is the* Foreign Trade Financing
Corporation recently established in the
United States. This organization will
furnish industrial credits to concerns

who have valuable fixed assets yet) are

short of the liquid capital for opera-
tion. Yet credits abroad must be
based on reasonable political stability
and sufficient economy in government
operation to make it possible to gel
along without excessive or conftscatorj
taxation. The United States will co*

operate in credit operations in Europe
but it will want a reasonable guárante
that the money invested will not be
wasted, but will be served to furthei
productive industrialism.
"There can be no pcermanent eco¬

nomic balance in the world while Rus
sia is non-productive. Eventually the
Soviet will be replaced by a stable gov-
eminent: when it is the rest of the
world will be ready to advance Russie
the money to begin her industrie?
again. I believe that Germany wil
recover, though slowly. She is alsc
a vital part of the machine. But al
the leading nations of the world must

cooperate in sustaining the weaket
war-wrecked countries. I believe thai
the situation can be solved by an eco

nomic League of Kations that wil
furnish credit to these countries,
hope that such an organisation car

,b& bxQusJaí ¿al» beiag."

What Consi
_ <¡

ÜAPIDLY traveling tlic road bark to
normalcy is the general character¬

ization that retail merchants are giv¬
ing to the present economic process.
Prices, they agree, are not fully sta¬
bilized in all lines, but this feature of
the situation is giving the retailer
small concern, since for the last six
months he has been liquidating stocks
and making new additions, with the re¬
sult that retail .stocks to day appear
to be lower in comparison with the
volume of business being done than
ever before.
The advantage of being in this posi-tion is twofold. First, it eliminates therisk of large loss through depreciationin case prices decline still furtherSecond, it places the retailer in a posi¬tion of being able to take advantageof any remarkable bargains that majbe offered in the open market, as most

of his departments are understocked
and can readily take care of additions
merchandise.
The retailer to-day is comparing him

self to an "in-and-outer" in the stocl
market. He is buying style, rathe
than price. When he detects a popula
demand for merchandise he stocks u

moderately. I*f the demand continue
when this stock is exhausted he buy
again, but is exceedingly careful no
to overbuy. "Never piece the last re

order," is the policy that one of th
most successful retail shoe merchant
in New York has issued to his staff c

buyers. In this manner he obviate
the danger of becoming overstocke

imers Berna
with a certain style that may bel
dropped quickly by the public.
In the character of merchandise now

lemanded by the public there have been
tome remarkable changes from last year.
.VKhough there is less call for purely
uxury goods, high quality is still domi-
innt. In men's and women's apparel,
particularly, the demand haB shifted
from the class of goods that merely look
expensive, to that which embody real
¦style and quality. Clothes are less
gaudy than they were a year ago, and
ihis has been brought about purely by
the consumers' attitude, say the re¬
tailers.
At the samo time there is a sharp

avoielance of the conventional, as re¬
vealed by the slight call for high silk
hats, although dross clothes are enjoying
a fair demand. A further subdivision
in dress garments also is noted, in that
dinner jackets and tuxedo coats are

o
being bought by men to be worn at for¬
mal social functions where the full
dress suit is conventionally considered
proper.
Apparel retailers remark that a de¬

cided s'wing toward sport clothes or gar¬
ments for daily use that have the sports
touch about them. An executive of a

prominent Fifth Avenue apparel shop
said more sport hat3 were being worn

by women who never visited a golf
course, a tennis court or a country club,
than were worn by those who did. "I
honestly believe," he remarked with a

smile, "that the sports touch in mourn¬

ing millinery would not be amis-* at
present."

The same trend is found in men's

nd in a Buy
ready-mad« clothing, hat» and shoes.
Stiff hats are in small demand now, but
soft hats are finding a ready sale at the
new scale of prices. Shoe retailers find
little or no demand for high shoes. Men
have worn brogue oxfords all winter and
apparently intend doing so all summer,
since the best sellers at present are the
double soled heavy brogues or oxfords
originally designed as a sports shoe for
wear on the rough country roads.

Taking the large department stores
as fair samples of general retail trends
nt present, it is found that dry goods
and apparel are the fastest movinggoods. Furniture and household fur-

i nishings, carpets, n:gs, etc., are Bomo-'what dull. The merchants explain this
largely by the housing shortage, which
haR kept people from shifting their liv¬
ing quarters about. Until there i'i a

resumption in home building, the mer-
chants arc resigned to dull business
in these lines.
The vast increase in the distribution

of cottons, woolens and silks over th«
ictail counters for home dressmaking
occasioned by the great rise in price!
of ready made garments for women, hai
not receded, according to the experi
ence of most retailers. It is felt tha
the economies in home sewing hav«
made such a lasting impression upoi
the new generation, which grew u¡
largely in an era of ready made gar
ments, that they have not been shakei
by the decline in apparel price? to an,
great extent.

High-priced jewelry, art objects an

ers' Market
e.ther similar goods that fall in the
purely luxury class are not being
bought with the avidity shown last
year. The decline in security and bond
values, the decrease-in earnings of busi-
ncsses, etc., have cramped the eper.d-
ing power of the wealthy peoplo who

patronized these departments. The ricli
workingman, so prévalant in retail
.thops last year, in the piano and phono-
graph departments, has largely disap-
peared.

It is in the character of patrons that
the retailer finds the greatest progress
in the return to normal. This is illus-
trated by the statement of the
manager of the men's shoe de-
partment in a Fifth Avenue shop,
to the effect that in one day last
week he personally greeted four old-
time customers who said they had not
been in the store for a year or more.
These men were typical business men

who had economized on their clothing
expenditures during the era of high
prices. The same trend is noted by the
credit managers for another Fifth Ave-
nue establishment, which caters largely
to the great middle class and to a me-

dium-priced department store. The
"white collar" brigade, otherwise
known as the salaried class, is coming
back to its old established shopping
places, according to all reports, and is
keeping up the volume of merchandise
distributed over the counters, whereas
the workingman and the wealthy, both
of whose incomes have been impaired
through the industrial depression, have

. curtailed their expenditures.

Rubber Trade Looks to Orient
Great Potential Field for American Automotive

Product«- Expected to Aid Business;
How Industry Has Grown

JUST as American automotive manufacturers have pinned their
hope for a business revival on increased exports, so are producers
of rubber goods turning their attention to foreign fields, especially

in the Orient and Antipodes, where the potential demand is srreat.
-Tapan supplies a large part of t!

trade at present, but the field is brc
and comparatively unscratched. 1
ports from commercial agents of 1
Department of Commerce indicate
growing interest in automobiles
China. India and Australasia, which v

result in increased demand for tir
3if course, depreciated exchange ra

handicap foreign purchasers in tl
country, ami virtually prevent th<
from taking advantage of price redi
tions on automotive and rubber goo
at present, but manufacturers are m s

mg preparations to bid for the tra
as soon as readjustment of conditio
has gone far enough to permit resum
tion of business relations.
The development of the rubber i

dustry in the Orient and in «\ustrala*
presents an interesting study.
Owing to a protective tariff and

other encouragements from thu Ja
anese government, along the line
its policy to make Japan as nearly i
dependent, economically as possible, t
rubber industry in Japan has develop
remarkably since the first factor«.- w
started in 188ij.
For the last ten years considerab

attention has been paid to establishii
and leasing rubber plantations in t
Malay Peninsula and in Sumatra. The
are now twenty companies, with an a

proximate aggregated capital of $1",
147,500, owning or leasing more tl«;
70,000 acres, engaged in this activit
Added to this acreage is a conside
able area privately owned or leased I
Japanese.

Investments Encouraged
Apparently every encouragement

¦riven these investment-, and, as Gre;
Britain seems to have changed i
policy of 1917 to withhold furth«
leases in the Malay Peninsula to Ja]
anese, tiie industry has flourished. Ko
withstanding the present economic d>
pression in Japan, this industry
therefore, in a fairlj health«, eond
tion.
Japan is favorably located to b

come a center and distributing ¡«oil
,i! the Far East for rubber and main

factures thereof. In so far as foreig
lubber goods do not too closely con

pete with Japanese manufactures,
good market is found there for a

classes of such articles, with the poss
ble exception of rubber boots an

shoes, although the import of thes
luis considerably increased within til
last three years, notably from th
United States.
As for rubber tire«, the incrcasm

number of automobiles n Japan (the'r
are now more than ii,000 registere
cars') and the bad roads make Japa
alone a comparatively good market fo
automobile tires. However, severa

large Japanese concerns« are no-.'.' mak
ing such tires, which, while not as goo«

as American prodttats, are fair in qual
ity and considerably cheaper. Ibis i

an important point, as the Japanese ar-

apt to consider only the first cost of
thing.

Distribution and Terms

Distribution is carried out alon-
usual lines- from the manufacturer o

importer, through the wholesale and re

tail merchants, to the consumer, a!

though importers often also conduct .

wholesale or retail business. The term;

are usually cash on delivery, or in th«
case of well known companies one oi

even two months' credit. The trade

journals here devoted to the rubber in-
dustry are published in Japanese,
The value of certain yearly import;

of india rubber manufactures inn

Japan were: 1912. $1,133,433; 1913
$982,914; 1915, $225,252; 1917, $349,379;
1918, $688,298; 1919. $924,996.
The above figures, taken in connec¬

tion with the expansion of domestic
manufacture in recent years, are indie-
ative of the considerably increased con¬

sumption of rubber goods in Japar
since J915, notwithstanding an export
trade that grows larger each year.
Tires go chiefly to China, the Dutch

Indies and the Straits Settlements;
insulated electric wire and cables to

the Dutch Indies, China, Kwantung
Province. Australia, and «Asiatic Rus-
sia; whereas other rubber manufac-
turcs find markets principally in the
United States, various countries in
Asia and in Great Britain.
As Germany is not able to supply

toys in the quantities it formerly did,
toy-making has attained considerable
development in Japan. Rubber toys
especially are now being made. In
1918 rubber toys to the value of
ç;;S*j,0-0 were exported from Japan. In
1919 the exports thereof had increased
to ?t;69,8i37.

Formosa Depends on Japan
Formosa depends for its supply of

I rubber goods upon imports from Japan.
Even goods of other than Japanese
manufacturo are ordered in most cases

through importers in Japan proper or

from stocks of imported goods main¬
tained there by large wholesale houses.
The demand there is still relatively

small. Formosa is but just beginning
U*4mlo9 wdusu'i»lii«, sad ;uj «Ri-puU-

tion. agricultural for the most part,
has very little need ae yet for rubber
goods of any description.
Australian manufacturers of rubber

goods have increased considerably of
late years, and with the advantages
given to tne industry by the tariff act
of March, 1920, there is every indica-
tion that the country will continue to
produce a larger proportion of its own
requirements. Thf raw material here¬
tofore secured from the Straits Settle-
ments, Ceylon and Java is now being
brought in larger quantity from island
territories that have come under Aus¬
tralian political control. The Common¬
wealth may in time want, and secure,
all the rubber that is produced in the
¡ate German colonies of the South
Pacific, and this will have an impor¬
tant influence upon the future develop¬
ment of the rubber manufacturing in¬
dustry here.
During the war period, and to meet

the requirements oí the Commonwealth
government, many new lines of manu¬
factured rubber goods were protluced
and the operations of three or four
Ausgoods and floor coverings.

Demand for U. S. Good«
Probably 40 per cent o£ the motor

ear tires used ip New South Wales are

of American manufacture. The larges«
part of the automobile trade is in the
hands of the Dunlop (Australasian
Company, which is now able to produce
;* high grade tire, and, because of the
exchange situation, the higher export
io'-ts o'' American good." and the addmi
customs duty, to extend the sale of it
products, particularly in 3-Vè-inch size
tires, against all competing makes 07'
imported goods.
American made tires enjoy a tood

reputation and have, been sold on a

qualify and wearing basis that has
given satisfaction to users. Consid¬
erable local advertising is done by
American lire exporters, supported by
demonstration and technical service
Dealer organization a- it exists in the
United States has not yet been devel-
oped in N. u South Wales, and foreign
manufacturers must therefore keen up
an unremitting effort to move then

The importation of motor vehicles,
¡ires, covers, and tube« into Mew Zea¬
land has been a very important item
in the increase to be noted in the
dominion's total import*: from year to
year, ami the first, nine months o'2 1920
were r.<> exception.in fact, showed a

¡greater increase than for a'iy lik«.*
period in the histor-v of Xew Zealand.
During the nine months American
manufacturers supplied more than iia'.i
of the motor vehicles imported, with
( tinada q.pite a close second in com¬

plete vehicles and leading in chassis
Ne**. Zealand An Important Market
No rubber is grown in New Zea-

lan for commercial purposes, and it
is not probable that any will be grown
here in a commercial way for years to
come, if ever. Neither Hi*'' there any
journals devoted ta the rubber busi¬
ness published here.
The imports of rubber supplies for

1913, compared with 1918 and 1919, are
not given in this report for the reason
that t!,«1 classification for 1913 docs not
correspond with that of the years fol¬
lowing.
There is a larg«' number of rubber

tires imported into New Zealand an¬

nually, and the demand is constantly
increasing. The present source of
supply is very largely from the United
States, while previous to the war the
United Kingdom supplied the greater
portion of rubber tires in this domin¬
ion.

In rubber tires, covers jind tubes
for motor vehicles American manu¬
facturers lead, but'not to the same ex¬
tent as in motor vehicles, imports from
the United States amounting in the
first nine months of 1920 to ^J.o^O.TTiö;
from Australia, $1,130,809; from Can¬
ada, $902,624; from the United King¬
dom, $580,427; France, $710,9,37; Italv,
$495,833; Japan. $4,205. and from Bel¬
gium, $7,168. Australia especially seems
to be gaining very rapidly, for duringthe month of September the imports of
rubber tires, etc., from the United
States amounted to $;;16,91<*. with Aus¬
tralia in second place at $.-'80,585.

Situation in China
There are approximately V,,ïs00 pa-î-

(fenger automobiles in Shanghai, the
greater portion of which are the lighter
four or live passenger cars, with per¬
haps some 20 to M0 per cent of the
heavier seven-passenger cars. There
are about lf>0 motor trucks in use in
this consular district, about 75 per cent
of which use solid tires, though there
is a decided tendency to supersede
these by the pneumatic truck tire.

It is estimated that there are con-
servatively 25,000 rickshaws in Shang-
hai alone, all of which use pneumatic
tires. A large proportion of these are
Dunlop tires, manufactured in Japan,
and sold at a price much less than
American-made tires are being sold for
here. There are also in use in Shar.g-
hai the carriages known as victorias,
«il al «B-hifc are jmpplied «-vitj*- jubbe*;

Jobbers Turning to Auctions i
>lost of the Big Surplus Stocks Held by Mills and

Manufacturers Already Liquidated;
New Class in Textiles

The process of liquidating stocks of I
textiles and similar merchandise left
in the hands of manufacturers and job-bers because of the hold-off attitude
of regular buyers has turned largelyto the auction field.

Auction houses prominent in the
textile field arc selling from four to
five times the amount of merchandise
that was sold last year at this period.'"he trade depression has boomed the
auction business, but it must not be
deduced from this that the auctioneers
r.re coining money. They admit, that
their commissions are larger than last
year, but when it is considered that
prices are at least half, and in some
cases scarcely a third, of what they
were a year ago. it is seen that, more
goods have to be sold to bring the
auctioneer's income up to last year'smark.
When the regular channels of dis-

tribution closed practicallv all classes
of ma3iufacturers -.and wholesale dis¬
tributors turned to the auction rooms
as an outlet for, their burdensome
stocks of merchandise. As the official
of one auction company expressed it.
"A list of our consignors would make
a good Who's Who of the te>:-'
tile trade." In most cases the names
of the consignors to the auction sales
are kept confidential, for the reason
that a report to the effect that a cer¬
tain prominent mill was selling its
goods at auction would impair its
«tanding with its regular customers
who had goods on order. The extent tovhich textile mills have used the auc¬
tion rooms in the last six or eightmonths can only be revealed byperusal of the auctioneer's privateoouks, and it is not likely that it ever
will be known.

Big Surpluses Gone
Liquidation, inspired pure!;.- from

the desire "to get out from under" in
a falling market, or the pressing need
for ready cash, lias about run its
course, in the opinion of an official of
one of the best known textile auction
houses. ''From what ! know oí' the
textile markets." he. said, "the large
surpluses have been cleaned out. Mill
stocks have been worked down, either
through consigning goods to th«' auc¬
tion houses or direct sales forced by
price cutting. Six weeks of regular
buying would stiffen all the textile.
markets considerably and actually.
would advance prices. The. long period
of mill curtailment has had a definite
effect upon the »upply of goods."

With mill liquidation running to a
close the auctioneers are looking for¬
ward to leaner business. A new < :1a -s
has come into the auction field, how¬
ever, that will keep the sales running
!'««i s<im«-> tin.«' to come. The new source
from winch the auction house« are no«

drawing their supply of goods to be
sold consists chiefly of the wholesale
jobbers, man,«.' of whom have beei
«hanging on to fairly ¡arire stocks of
merchandise in the vain hope that the
market would take an upward swing ¡r,
time to permit th.-ni to unload their
goods before pressing bills became due

tires. There are possibly 2,000 of these
vehicles in use there.
The total value of the net imports of

vires for automobiles in 1919 was over
ten times as great as in 1913 in this
consular district, and nearly fifty timos
as great as in 1918, tt'e reexport- from
Shanghai to other Chinese ports «n
1918 decreasing materially the net im
ports. This indicates the development
of the tire market in this district, in
this connection it may be stated that
there are numerous Fervice stations
and garages in Shanghai where tire
changes, adjustment.-, etc.. are p r-
formed as skillfully »s in the Unit 1
States.

Ask Action on New Contract
Joint action on a new form of con¬

tract to be used in the purchase of silk
goods by dress and waist manufacturers
will be asked by joint boards of the
Associated Dress Industries of America
and the Uni'cd Waist League of Amer¬
ica, of the Silk Association of America.
Contracts already have been ratilied by
the silk councils of both garment man¬
ufacturing associations, to which a num¬
ber of silk houses belong. Further
ratification by the silk association is
desired.

December Jewelry Exports
Jewelry cxporte.l during December1

was valued at $é-j,43!2, according to the
Bureau of Foreign and Domestic Com¬
merce. Canada was again the chief im¬
porter, having taken $52,077 of the total
valuation. Mexico was second, being
credited with $8,404, and Sweden third,
with $2.945. Brazil imported during
the month .American jewelry valued at
$2,370 and England and Siam both. $2,-
000.

Hosiery Priées Reduced
A price cut of from 3 to 15 per cent

from the levais announced at the close
of the year has been placed in effect
by the Durham Hosiery Mills, accord¬
ing to letters now being circulated to
the trade. Under the new prices retail¬
ers will be able to buy women's and
children's cotton hosiery for as low,
»a $1,-0 * doze&u j

or before the banks would call their
loans. Some of this merchandise al¬
ready has gone on the auction block
and more is coming in the tiear future.
according to the auctioneers. The pres¬
sure on the jobber, ''orcing him to
liquidate, is stronger now, say the auc¬
tion men, than at any time since in*
trade depression began.

Not ail the goocis 'hat are finding
their way to the auction block reach
that place through the desire to liqui¬
dât«*. Some companies with strong
enough financial backing to carry mer¬
chandise indefinitely have openly re¬
sorted, to auctions as a method of find¬
ing a price level when ail other means
of reaching this much desired basis
have failed. This explains the action
of some mills and large jobbers who
have called in the auctioneers for the
first time in the last few months.

It is notable that the opening prices
for new season's, goods in the overcoat¬
ing field and the carpet industry fol¬
lowed fairly closely the prices estab¬
lished in the open bidding at auctions.
It is stated on high authority that the
desire to allow buyers to determine for
themselves the maximum prices they
would pay for goods actuated one of
the most prominent hosiery milis in
the country, with a business history of
close to a century, to place goods on
auction for the first time in its career.

Who Buys Goods?
Who buys goods put up at auction?

The same old class of customers that
has always patronized auction sales.
the popular priced retailer, both large
and small, and the smaller jobbers.
The latter have found the. auction
rooms sources of great profit for them
in the last six months. Because of
their limited capital and credit the
very small jobbers, even in th«> boom
period, were not able To carry large
stocks. Consequently their io>ses in
the price decline were small. The?
were among the first to run lo cover
ami liquidate before the large and
slower moving concerns got into ac¬
tion in the unloading pvoce?-*. Cor.-
sequently they found themselves longer
on capital than usual and short on
tock and were able to absorb some of

the goods that went to new low levels
in the auction sale-. A quick turn¬
over at a small profit enabled them to
dispose of the good-« they had bought
in this manner and come into the next
-ale for more.
One of the strange feature- of re¬

cent auction sales has been he fact
that auction prices in many c¿-;c~ have
been better than the original holders
of the goods-could obtain for them.
This is explained by the fact mat the

¦¦¦* on sales draw a. large number of
prospective buyers, whereas the mill
which wanes to dispnse of a certain lot
of surplus merchandise invariably tries
to sell it to one single customer, who
is willing to absorb it only at a great
sacrifice in price. It: some cases sec-
onels at. auction have brought as much
as the mills were getting for first class
merchandise.

Soft Coal Demoralized
Contracts Being Contested to

the Last Penny Now
Demoralization in the soft coa' spot

market is reported by the Wholesale
Coal Trade Association of New York
in its weekly resume. "Contracts, nor¬
mally entered into at this time of the
year, arc being contested to tue penny
by commercial buyers." says the re¬
sume.
"The lack of demand for anthracite

coal has caused many independent min¬
ing concerns to decrease and in some
instances cease produotion. This 'in¬
dependent' coal took another price
tumble this week and dropped twenty-
five cats under the 'company' coal
listings v.'hieh continued at $8.10 f.o.b,
mines for stove anei chestnut.
"There is little change in the export

situation."'

Improvement in Silks
Continued improvement in the silk

manufacturing industry is reported by
most of the large producers, who as¬
sert that they are increasing their op¬
eration? as a result of the fairly strong
demand. Buying is still in small quan¬
tities, it is said, but from such a wide¬
spread source that the number of or¬
ders more than makes up for the small
size of individual purchases.
One of the healthiest factors in the

trade at present, say the manufactur-
rs. is the small size of stocks, in the
hands of retailers and jobbers, to¬
gether with the permeation of the low-
priced movement to the ultimate con¬
sumer. The general public,,it is felt
is satisfied with the prices that retail¬
ers are charging for silk goods at pres¬
ent.

Holidays Thw Week
Monday- In Italy 'half holiday
Tuesday In Salvador.
Thursday.In Newfoundland, New

Zealand, Queensland, United Kingdom¡Ireland1».
Saturday.In Argentina, Brazil ("state

of Rio Grande do Nort Dutch East
Indies, Fernando Po, Guatemala, Mex
ico, Peru.

¡May Continue System of
I Rediscounts in Canada

-.

Emergency Act of 1914 Made Credit Ex¬
pansion Safe and Efficient.

It Is Felt

Special to The Tribune
TORONTO. March 12.

THE Canadian bunkin**: system has negotiate«] creditably lb«' trying
period since the latter part of 1914, and is now a much mor«*

efficient agency for national development even than it was ¡n ante-
helium days. As a result of war experience, the Dominion Treasury stands
in relationship to the Canadian banks as an emergency redis-count bureau,
remotely comparable in this one respect to the Federal Reserve B"ar«« of
the United State?.
Finance Act, 1914, empowered the t

Governor in Council, "in case of war, -,

invasion, riot or insurrection, real or

apprehended, and in case of any real
or apprehended financial crisis." by
proclamation to authorize the makin«;
of advances from the Department of
Finance to the chartered banks, by the
issue of Dominion notes upon the
pledge of securities deposite«! wit1* the
Minister of Finance, such advances 10
be made under condition? to b«* pre¬
scribed by.the Treasury board.
This provision was embodied in the

proclamation of September 5, 191-t, and
in 1919 was continued in effect "until
the end of two years after the cot*
elusion of peace on the termination c

the present war between Great Britain
and Germany, but Canadian govern¬
ment authorities appear to hold that
peace was not concluded until a pea*.«7
treaty with the last belligerent wa-
ratified. Unless terminated at an
earlier date by government action,
legal authority for Treasury redis¬
counts will remain, therefore, until I
years after ratification of the Deace

treaty with Turkey.
The privilege of rediscount with the

Department of Finance has proved of
decided national advantage under war
and reconstruction conditions, and ad¬
dresses at recent annual meetings of
several of the Canadian banks indicate
a recognition that some such emer¬

gency arrangement is desirable as a

permanent part of Canadian financial
organization. In this connection t
should be noted that the finance act.
1914, has not been repealed and, while
intended primarily to meet war condi-
tions, it still prov.de? rediscount ma¬
chinery if the privilege should agan
be required by the Canadian bank-«. All
that is needed is a proclamation of the
Governor-in.-Council; after such shall
have been issued the Treasury Board
would have wide powers of reel Iscount.

Sir John Aird, general manager of
the Canadian Bank of Commerce, has
expressed the opinion tiiat sucii redis¬
count provisions as now are in effect
are sufficient and that Canada has tío
need of either a central banking insti-

[ tution or a bank of rediscount. He
added that, while the finance act. 1914,
was primarily a war measure, the prin¬
ciples which it embodies may well serve
in times of peaci«.
John Gait, president of the Union

Bank of Canada, after stating tl at
privilege of rediscount tor Cue Domin-
ion government proved of the greatest
service, continued:

"It has enabled Canadian banks to
take care of the country's trade
throughout the period when high prices
involved the employment of the vastly
greater amount, of capital than former¬
ly, and to finance all legitimate require-
ments. This privilege does not appear
to have been abused, and if continued
would afford all the necessary finan¬
cial elasticity for period of expansion
and would be quite the equivalent of
the Federal Reserve Bank system now
in existence in the United States. The

close scrutiny by "he Departmel of
«.f : he collateral 'ub

provides an amp:'.' measure of safety.**
H. 1>. Shaw, g« of the

Union Bank of Canada,
rediscounting privilege the Do¬
minion government available und«
finance act, 1914, was used in
measure to assist farmers ar,d ranch¬
ers last year Greater curt
loar.s would have been necessary if
the banks had been obliged to depend
exclusively upe:; .urces.
Mr. Shaw sani th Minister of
Finance was to be sti ngly dorsed
for taking the. position that the legiti-

:must be
financed over a difficuH
though it might: mean temporat
lia« ion.

It is apparent ia< tl .¦ banks have
been conservative in ava
sel-, es of the privilege of red
¡ng. The official return of the char¬
tered banks as of December 31, 1920,
showed "balances due to Dominion
government, after deducting advances
for credits, pay lists, etc.," of $118,
984,574, of which a considerable part
represented rediscounts with the De¬
partment of Finance. 1 h amount was
very much lower than in any other
montl :ii 1920, the reduction being made
possible partly by repaym
the British government, «>n account of
credits extended by the Canadian banks
which totaled last summer as much
as $200,000,000.
When these cr« «1:* became d

British government paid $50,000,000 on
account, and the banks agreed to renew
the balance of tl-.«« loan on the under¬
standing that the Dominion govern¬
ment would alio :«. finance
against the Treasury by rediscounts)
to the amount of tl «ai
Barring unexpected inancial exigen¬
cies, this item in the Canadian bank
state-merit may be expected to return
to the amount of normal «¦ irrent bal¬
ances ;. spring of 1922, and perhaps
even before that time. Substantial tfi
ductions already have been made since
January 1, 1921*
Further legislation may not be neces¬

sary to continuance of government
Treasury discounting in times of craer-
..-¦¦. On '«; «¦ ot her :..¡':'i. it is possible
that the principle may be made a per¬
manent feature of Canadian finance by

hing the necess procla¬
mation. 3>he decennial revision of the
< anadian bank act. is due by 1923, ami
il is possible that some provision for
emergency rediscounts may be
porated at such revision.

Soin.- legislation to "regularize*" «-uch
rediscounts seems to-be expected; at
any rate, ;.t is likely that the principle
of T: ea iury red iscounts in times of na¬
tional emergency or general financial
crisis will be continued. Adoption ««:'
s ch principle will assure to the Cana¬
dian hanks any advantages of central

¦r or o*' the Federal Reserve or¬
ganization in the United States, which
are not already possessed under the
Canadian branch banking system, and

are considered desirable by con-
"« :«' ive authorities

Trend Toward Steel Recovery
Readjustment in industry Expected To Be Renewed

in Few Weeks; Gary's Return
Mav Be Signal

i -¦ al Dis pa 'ch lu The 1 ribu -

PITTSBURGH, Maren 12. Stee coi
poration mills in Pittsburgh
Voungstown districts continue to show
decreasing ratio- of *¦¦.:-. on,
independen* mills show no material
declines and some gains, notabl; the
Cambria steel plant ol the Midvale
steel ami Ordnance Company at Johns
town, winch is reported opérai ng a!
TO per cent of capacity, an increase ol
10 per cent over last week.
As the average of the steel corpora¬

tion mills is around 65 per cent, th
puts Cambria ahead of the corporation,
the first time an independent plant has
parsed the co7*poratior since the in¬
ductions in sel ling pr .¦.*. in S'ovi
ber. li is ant cipatect that Lhi: coi
tion will be more marked by the end
of (he month and that by thai time
both corporation and independeni
will be operating about on equal ratio:
of capacity, after which date
pected that the independents will pull
ahead o: the corporation. When tl
¡moment conies, it is believed ;¡'i'*. tin
Steel Corporation ..'.ill come forward
with an announcement of a reductioi
in selling prices ami possibly follow
that by announcement ««;' wage "a«
mints." such as the receñí rearrang
ent <if hour cot it uted, v. hich will

amount pra«. ¡cal ly to a educt ¡on in
v ages, alt tough ¡i. ibly no general
¦ -. the rate of pay -.*. ¡1 be made.
The fact that. Êlbert ÍÍ. Gary has

gone for a threi weeks' outing is taken
here to mean tl*¡at everything had *j.
set up now for an announcement
policy about the tirsl of Api
great hopes an* being entertained in
this district that thereafter the \,n\-<-r
will come to flock to the barga..
ter and place orders for his require-
ments in stee! products.

Tendency Toward 11«. s *.i ¡:

Amone the operating activities noted
during the wek are several winch indi¬
cate a tendency to-vard resumj
The Canousburg Steel -in«! Iron

Work-, employing about 150 men, re
burned operation-- in some of its de
e'epartments Monday following a shut¬
down of more than two months. At
the time the plant was closed a wage
-.eduction of ''«0 per cent was announced
The men refused to accept the cut. At.
a conference Saturday, March 5, a com¬
promise was reached whereby the re¬
duction will be approximately 20 pet
cent below th,- scale paid If!.--, year,
Owing to unsettled conditions in th*
steel business the mill will not operate
fui! for several weeks, the company's
officials announced.
The Cambria Steel Company plants.

~t Johnstown, Pa., arc operating at s
decided gain this week, there being «.

it) per cent increase o'er the operatipi
of last week. Cambria is new operat
ing a little short of TO per cent of its
normal basis. It ;- understood thai
there are approximately 12,000 mer
now at work. Cambria has betweci
15,000 and 16,000 men working whet
operating at a normal basis.
The tube mill** of the Midvale Stee

¿nd Ordnance Company, at Coate sville
Pa., will resume operations at 5U*pei
cent capacity, employing 600 men
Fight hundred men have been takei
back by the Lukens Iron and Stee

- Company.
¿jtatej-aeats o£ iron «ad »Uel oia.ua

.':.. urei of he Sh< nango Valley re-
an

ht vai... .¦..¦. \\ are op-
timisti« the

.., ,«,, .. ¦¦,..- -. .:,. «several
. One of the leading steel men
aid to-day thai "I .¦

better ai -'
hown an foi jThe indep« re operatiug a'

.' 10 PC3
!', Sharo I¦. ¦. Hoo] ompan> has

« led 55,000.000 twenty-year -

!. cent
8 lediatel

by some of the leading bai

g $ 1,400,000
«ess and to pro
capital .¦¦'..

16,000.
000. A -iip«-' .: . olders ol
t he c 'in on ny '-1- ill » held on May 9
to appro«, e a n inci ea

F the cone« rn From |1.200,000 to
s 0 000,.

Mills J air Is active
'i ... m of :; ¦. 1 nited States Steel
orporation at Farrel! are fairly active.

1
,..will

operate oi ace, twelve ...pen
of the finishing

o ens. The
... and nail mill

"¦- daj « v. I he NationalMalleab e < will continue
on eight-hour turns.

the rate of 40
peí nt ¦. ty indicates the

n the mar

dépend¬ent 5, bul «oration subsidiar- ant as well Blast furnaceoperation coi tinue«. inged, at 13
per cent of capac ty. At 32 er centsi eet mill sch«

«¦ if, c« k bi
I ncertain of Effect
-.

facturers are unc< rtain as . whateffect adopti
. Cor] baveipon tl eir opérai

"So many new cond
develop ¡ i,,«handled as they pr«e «ented themstated on ¡nd it appears,howe\ the s îggested actthe leading interest w«
immed a1
«ay in ¡nd« pend

sec :.'i tl poration in»
vestigation o ibject explanation;'or its delay in revising wage scales
and prices of its products, j'hey b'-
lieve the Corporation has bct-n investi¬
gating costs lor some time to s« e what
it could do, and that it has about
eached a decision.
Independent milis believe that if they

retain the lonjrer working day there is
to be a drift of workers

plants be.a.; e .: the larger earning
capacity. It is a well-}"»own fact in th-e
industry that the foreign-Dorp em-
ployes, who constitute tiie bulk of eom-
mon labor, prefer the longer hotisa
Many instance«; are on record duringI the past few years wber-Q oojnroon la
borers in certain planta have »>¦

longer working hour, complaining thai
employ- in ompetitors' plarrts *-u
toy.'il the advantage »¦.-¦: .»min;j powrs.


